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Committee Requesting Impact: House Ways and Means

Bill Summary

A bill to amend the Code of Laws of South Carolina, 1976, by adding Section 59-20-24 so as to
provide that the value of owner occupied property must be included in the calculation of the index
of taxpaying ability until a permanent change in the method of its calculation is enacted; and to
create the Index of Taxpaying Ability Study Committee, to provide for its membership and its
purpose, and to require the committee to report its findings to the General Assembly by January
10, 2010, upon which date the committee shall dissolve.

REVENUE IMPACT ¥

This bill is not expected to impact State revenues. Local revenues to school districts will not
change in total but will be redistributed amongst the school districts. The attached table details
the changes that are projected to occur by school district using Tax Year 2007 numbers.

Explanation

Under current law the value of owner occupied residential property is included in the calculation
of the index of taxpaying ability. However, since all owner-occupied homes are exempt from
property taxes for school operating purposes as a result of Act 388 of 2006, the Department of
Revenue is planning on no longer including the value of owner occupied homes in the calculation
of the index of taxpaying ability. This change will have no effect on the total amount of money
that goes to school districts. It will change the amounts individual school districts receive. The
attached table shows the amount of money each school district is projected to receive if owner
occupied homes are included in the index and the amount of money each school district is
projected to receive if owner occupied homes are not included in the index using Tax Year 2007
numbers.

/s/ WILLIAM C. GILLESPIE, Ph.D.
William C. Gillespie, Ph.D. Analyst: Gibson
Chief Economist

Y This statement meets the requirement of Section 2-7-71 for a state revenue impact by the BEA, or Section 2-7-76 for a local revenue impact or
Section 6-1-85(B) for an estimate of the shift in local property tax incidence by the Office of Economic Research.

S.C. Office of Research and Statistics, 1000 Assembly Street, Suite 442, Columbia, SC, 734-3805
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