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Bill Summary

A bill to amend the Code of Laws of South Carolina, 1976, by adding Chapter 19 to Title 55
S0 as to establish the South Carolina Air Service Incentive and Development Fund under the
South Carolina Aeronautics Commission to provide grants to regional economic development
entities or air service development task forces to provide more flight options, more
competition for air travel and more affordable air fares for the citizens of the region and this
state, and to provide the selection criteria and selection process for these grants to be made
from funds provided to or appropriated for the fund by the General Assembly.

REVENUE IMPACT
This bill is not expected to increase or decrease General Fund revenue in FY2010-11.

Explanation

This bill would add Chapter 19 to Title 55 to establish the South Carolina Air Service Incentive
and Development Fund (Fund) within the South Carolina Aeronautics Commission
(Commission). The General Assembly would provide or appropriate monies to the Fund not
to exceed $15,000,000 per fiscal year. All expenditures from the Fund shall be for a program
to provide more flight options, more competition for air travel, and more affordable air fares
for this State. The funds would be disbursed as grants by the Commission to the regional
economic development entities or air service development task forces as established by law.
Each grant would be matched by the grantee on the basis of 75% from the Fund and 25%
from the grantee or local jurisdiction in which it is located. At the beginning of each regular
session of the General Assembly, the Commission shall present a report on the effectiveness
of the program to the House Ways & Means Committee and the Senate Finance Committee.
Monies in the Fund may be carried forward from fiscal year to fiscal year and the interest
earnings of the Fund shall remain a part of the Fund. In making annual awards, the secretary
of the Commission must give highest priority to maintaining affordable airfares to eastern and
western United States destinations. High priority must be given to United States owned,
publically-traded network carriers. Priority also must be given to proposals that impact a
majority of South Carolinians.

[s/ WILLIAM C. GILLESPIE, PH.D.
William C. Gillespie, Ph.D. Analyst: Martin
Chief Economist

Y This statement meets the requirement of Section 2-7-71 for a state revenue impact by the BEA, or Section 2-7-76 for a local revenue
impact or Section 6-1-85(B) for an estimate of the shift in local property tax incidence by the Office of Economic Research.
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