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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING

November 12, 2003             3:00 P. M.
The Budget and Control Board (the Board) met at 3:00 p.m. on Wednesday, November 12, 2003, in the Governor's conference room in the Wade Hampton Office Building, with the following members in attendance:

Governor Mark Sanford, Chairman;

Mr. Grady L. Patterson, Jr., State Treasurer and Vice-Chairman;

Mr. Richard Eckstrom, Comptroller General; 

Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee; and

Representative Robert W. Harrell, Jr., Chairman, Ways and Means Committee.


Also attending were Budget and Control Board Executive Director Frank Fusco, Chief of Staff Stephen C. Osborne, and Division Directors Joseph Rogers and Peggy G. Boykin; General Counsel Edwin E. Evans; Governor’s Chief of Staff Luther F. Carter; Governor’s Deputy Chief of Staff for Administration William E. Gunn; Deputy State Treasurer Sandy Agee; Comptroller General’s Chief of Staff Nathan Kaminski, Jr.; Senate Finance Committee Budget Director Mike Shealy; Ways and Means Committee Chief of Staff Don Hottel; Board Secretary Delbert H. Singleton, Jr., and other Budget and Control Board staff.   

State Budget and Control Board Meeting as Trustees for the South Carolina State Retirement

Systems

Adoption of Agenda


Upon a motion by Mr. Harrell, seconded by Senator Leatherman, the Board adopted the agenda as proposed for the Board meeting as the Trustees for the South Carolina State Retirement Systems.

Retirement Systems Investment Panel and State Treasurer’s Office:  Amendments to the Statement of Investment Objectives and Policies and the FY 2003-2004 Annual Investment Plan; Asset Allocation and Rebalancing Policies; Establishment of a Cash Expense Account (Regular Session Item #1)

A.  Retirement Systems Investment Panel


The State Retirement Systems Investment Panel (Panel) recommended that the Board amend the Statement of Investment Objectives and Policies (SIP) and the Annual Investment Plan (AIP) for FY 2003-2004 to provide for asset allocation and rebalancing policies for the portfolio of the South Carolina Retirement Systems (SCRS) and to make technical changes to update the documents.  


The Board adopted the AIP and amended and reaffirmed the SIP on May 15, 2003.  The AIP has been amended previously upon recommendation of the Panel and in accordance with S.C. Code Ann. Sections 9-16-320(A) and 9-16-340(B).  The Panel met on October 16-17, 2003, and discussed asset allocation and rebalancing policies.  Based upon the discussions and analysis, and recommendations of the investment consultant and the State Treasurer’s Office, the Panel recommended additional amendments to the AIP to provide for asset allocation and rebalancing policies for the fixed income and equity portions of the portfolio, technical amendments to update investment guidelines in the large cap core strategy, and amendments to the SIP to conform as authorized by Code Section 9-16-50(B).  The Panel also recommended amendments to the AIP to provide for asset allocation and rebalancing policies for the equity subasset classes and equity managers, and technical changes to update the document.   Additional information and proposed changes to the AIP and SIP were attached to this item for reference.  Edwin Pearlstine, Panel Chairman, and Jay Love, a consultant with Mercer Investment Consulting, Inc., appeared before the Board on this matter.

B.  State Treasurer’s Office


The State Treasurer’s Office recommended an amendment to the AIP and the SIP that would establish a cash account within the fixed income portion of the portfolio for the payment of expenses related to the SCRS and such account would be managed and invested by the State Treasurer’s Office in accordance with Code Section 11-9-660, as amended.  The proposed changes recommended by the State Treasurer’s Office were noted in copies of the excerpts from the AIP and SIP showing all of the recommended amendments.  Rick Pasty with the State Treasurer’s Office appeared before the Board on this matter.

Upon a motion by Mr. Harrell, seconded by Senator Leatherman, the Board, acting as the Trustees for the South Carolina Retirement Systems took the following actions:

a.  As recommended by the Panel, amended the AIP and the SIP for FY 2003-2004 to provide for asset allocation and rebalancing policies for the portfolio of the SCRS and to make technical changes to update the documents; and  

b.  As recommended by the State Treasurer’s Office, amended to the AIP and SIP to establish a cash account for the payment of expenses related to the SCRS which would be managed and invested by the State Treasurer’s Office in accordance with S.C. Code Section 11-9-660, as amended.


Information relating to this matter has been retained in these files and is identified as Exhibit 1.

Adoption of Agenda

Upon a motion by Mr. Patterson, seconded by Senator Leatherman, the Board adopted the Budget and Control Board agenda as amended by moving blue agenda item #8 to executive session, adding regular session item #1A, and deferring action on executive session item #1 until the December 2003 meeting.  

Minutes of Previous Meeting


The Board deferred approval of the minutes of the August 5, 2003, August 20, 2003, and September 30, 2003, Budget and Control Board meetings for further review; acting as the Education Assistance Authority, deferred approval of the minutes of the August 5, 2003, Authority meeting for further review; acting as the Tobacco Settlement Revenue Management Authority, deferred approval of the minutes of the August 5, 2003 and September 30, 2003, Authority meetings for further review; and, acting as the Educational Facilities Authority for Private, Nonprofit Institutions of Higher Learning, deferred approval of the minutes of the September 30, 2003, Authority meeting for further.
Blue Agenda


Upon a motion by Mr. Harrell, seconded by Senator Leatherman, the Board, with exception of item 1 of blue agenda item #2 and blue agenda item 8 (that was moved to executive session), approved all items included on the blue agenda.  Blue agenda items are identified as such in these minutes.

State Treasurer:  Bond Counsel Selection (Blue Agenda Item #1)

The Board approved the following notification of the assignment of bond counsel for conduit issues other revenue issues, and special assignment of bond counsel for which Board approval was requested:

CONDUIT ISSUES:
	Description 

of Issue
	Agency/Institution 

(Borrower)
	Borrower’s 

Counsel
	Issuer’s 

Counsel

	$9,000,000 Southern Wesleyan University
	SC Educational Facilities Authority
	Haynsworth Sinkler Boyd
	McNair Law Firm

	$3,000,000 Midlands Utility, Inc.
	South Carolina Jobs-Economic Development Authority
	Haynsworth Sinkler Boyd
	Howell & Linkous

	$2,000,000 The Fuller Normal School
	South Carolina Jobs-Economic Development Authority
	Haynsworth Sinkler Boyd
	Nexsen Pruet Jacobs & Pollard

	$8,000,000 Bayside Apartments, L.P.
	S.C. State Housing Finance & Development Authority
	Haynsworth Sinkler Boyd
	Lewis M. Levy


OTHER REVENUE ISSUES:

	Description of Issue
	Agency/Institution
	Approved Bond Counsel

	$6,140,000 Athletic Facilities Revenue BAN’s
	University of South Carolina
	Haynsworth Sinkler Boyd

	$8,055,000 Athletic Facilities Revenue BAN’s
	University of South Carolina
	Haynsworth Sinkler Boyd


SPECIAL ASSIGNMENT OF BOND COUNSEL:

	Description of Issue
	Agency/Institution
	Approved Bond Counsel

	$15,000,000 Auxiliary Facility Revenue Bond
	The Citadel
	Haynsworth Sinkler Boyd



Information relating to this matter has been retained in these files and is identified as Exhibit 2.

General Services Division:  Easements (Blue Agenda Item #2)

Upon a motion by Governor Sanford, seconded by Mr. Eckstrom, the Board deferred approval of the following easement:

	County Location:
	Greenville

	From:
	Budget and Control Board

	To:
	Jelks/Little LLC

	Consideration:
	$200.00

	Description/Purpose:
	Construct a gravity sewer line across the Reedy River to provide sanitary sewer service for lands on opposite side of the river.


[Secretary’s Note:  The Board also directed the staff to develop a reasonable fee schedule for easements for approval by the Board.]

The Board approved the following easement as recommended by the Division of General Services in accordance with Code Sections 1-11-80, 1-11-90, and 1-11-100:

	County Location:
	Charleston 

	From:
	Budget and Control Board

	To:
	City of Charleston Commission of Public Works

	Consideration:
	$1.00

	Description/Purpose:
	Construct and replace existing wastewater tunnel under the waters of the Ashley River.



Information relating to this matter has been retained in these files and is identified as Exhibit 3.

General Services Division:  Property Transactions (Blue Agenda Item #3)


The Board approved the following property sales:

	(a)
	Agency:
	Medical University of South Carolina

	
	Acreage:
	.02± acres

	
	Location:
	Doughty Street

	
	County:
	Charleston County

	
	Purpose:
	To sell property to the MUSC Health Sciences Foundation to be the site for the relocation of a Foundation owned residence.

	
	Appraised Value:
	$41,600 as agreed to by MUSC and the Foundation

	
	Price/Transferred to:
	$41,600/MUSC Health Sciences Foundation

	
	Approved By:
	NA

	
	Disposition of Proceeds:
	To be retained by MUSC


	(b)
	Agency:
	Medical University of South Carolina

	
	Acreage:
	3.0± acres

	
	Location:
	Courtenay Drive

	
	County:
	Charleston County

	
	Purpose:
	To transfer property to the Medical University Hospital Authority to support the construction of the new Phase 1 Hospital pursuant to SC Code 59-123-60 as amended.

	
	Appraised Value:
	NA

	
	Price/Transferred To:
	NA/Medical University Hospital Authority

	
	Approved By:
	NA

	
	Disposition of Proceeds:
	NA


	(c)
	Agency:
	University of South Carolina

	
	Acreage:
	.33± acres and a 1,676 square feet residence

	
	Location:
	1707 Pendleton Street

	
	County:
	Richland County

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	$249,000 as of  August 25, 2003

	
	Price/Transferred To:
	Not less than appraised value/To be determined

	
	Approved By:
	NA

	
	Disposition of Proceeds:
	To be retained by USC


	(d)
	Agency:
	University of South Carolina

	
	Acreage:
	.33± acres

	
	Location:
	1719 Pendleton Street

	
	County:
	Richland County

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	$206,800 as of August 25, 2003

	
	Price/Transferred To:
	Not less than appraised value/to be determined

	
	Approved By:
	NA

	
	Disposition of Proceeds:
	To be retained by USC


	(e)
	Agency:
	Clemson University

	
	Acreage:
	166± acres

	
	Location:
	Broadway School Road

	
	County:
	Anderson County

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	$502,000 as of  August 21, 2003

	
	Price/Transferred To:
	Not less than appraised value/to be determined

	
	Approved By:
	NA

	
	Disposition of Proceeds:
	To be retained by Clemson University



Information relating to this matter has been retained in these files and is identified as Exhibit 4.

General Services Division:  Reporting of Previously Approved Real Property Transactions (Blue Agenda Item #4)


The following transaction was reported as information pursuant to the Board’s procedures approved on May 12, 1998, for real property transactions.  The General Services Division received no objections from any Board members on this transaction.

Sale of approximately 1.5 acres, unimproved, by the Myrtle Beach Air Force Redevelopment Authority to Impressions Concrete, Inc. for $112,500, to return property to the community for private use, creating new jobs, adding property to local tax rolls and other related benefits, as described more fully in the letter of October 3, 2003 to Board members (copy included as attachment to the agenda item).

The Board received as information a Reporting of Previously Approved Real Property Transactions concerning the exchange of approximately 1.5 acres, unimproved, by the Myrtle Beach Air Force Redevelopment Authority to Impressions Concrete, Inc., for $112,500, to return property to the community for private use, creating new jobs, adding property to local tax rolls and other related benefits.


Information relating to this matter has been retained in these files and is identified as Exhibit 5.

Office of State Budget:  Permanent Improvement Projects (Blue Agenda Item #5)


The Board approved the following permanent improvement project establishment requests and budget revisions which were reviewed favorably by the Joint Bond Review Committee:

(a)
Summary 2-2004:  JBRC Item 1.  Budget & Control Board


Project:
9767, PP&P – Columbia Restitution Center Dorm Building Renovation


Request:   Establish project and budget ($508,375 Other, Insurance Reserve and Probation, Parole and Pardon funds) to replace the defective fire retardant treated roof and perform other renovations to the Department of Probation, Parole and Pardon’s Columbia Restitution Center.  The roof, including the decking, trusses, and shingles, will be removed and replaced.  Additional renovation work will include installing new ceilings, light fixtures, and fire protection and fire alarm systems, renovating the HVAC system reusing some existing units, and minor plumbing work.  When work is completed, the facility will be reopened as a 60-bed female restitution center.

(b)
Summary 2-2004:  JBRC Item 2.  The Citadel


Project:
9570, Stadium Replacement – Demolition and New Construction



Request:
Increase budget to $900,000 (add $500,000 Other, Gifts and Athletic Facilities Fee funds) to demolish the West Stands of Johnson Hagood Stadium at The Citadel for the construction of new West Stands, including seating, concessions, press boxes, sky boxes, and other spaces.  The existing West Stands have serious structural deficiencies in the masonry walls and beams which have required annual repairs to ensure public safety.  Renovation is no longer a viable option.

(c)
Summary 2-2004:  JBRC Item 3.  The Citadel


Project:
9589, Stadium East Stands Partial Demolition & Repair


Request:
Establish project and budget ($300,000 Other, Athletic Facilities Fee funds) to demolish the masonry façade and do other structural repairs to the East Stands of Johnson Hagood Stadium at The Citadel.  The masonry facade has deteriorated to the point that further structural repairs are no longer feasible.  The instability of the existing masonry facade constitutes a danger to public safety.


(d)
Summary 2-2004:  JBRC Item 4.  Clemson University


Project:
9818, Campus Resident Hall Areas – Site Improvements


Request:
Establish project and budget ($500,000 Other, Housing Improvement funds) to design and perform site improvements around the residence halls at Clemson University.  The work will include constructing and repairing hardscape, installing outdoor lighting, and irrigating and planting areas.  The project will address needs for improved pedestrian circulation, erosion control, lighting and other landscaping elements to enhance safety, security and appearance in the housing areas.  (See Attachment 1 of the agenda item for additional annual operating costs.)


(e)
Summary 2-2004:  JBRC Item 6.  Vocational Rehabilitation


Project:
9565, Muscular Development Building Reroofing


Request:
Establish project and budget ($386,500 Other, Earned Federal funds) to replace the 17 year-old roof of the Muscular Development Building at the Boston Avenue campus of Vocational Rehabilitation.  The roof replacement will include sheathing and insulation.  The deteriorated roof has significant water damage and needs to be replaced to prevent further water damage to the facility.  Numerous attempts to patch the roof have been done and patching is no longer viable because of the amount of damage.

(f) Summary 2-2004:  JBRC Item 8.  Department of Natural Resources


Project:
9858, Greenville/Laurens – Hopkins Property Purchase


Request:
Establish project and budget ($10,000 Other, Reedy River Mitigation funds) to cover the cost of an appraisal, environmental study and other investigative studies required to adequately evaluate property.  The Department of Natural Resources is considering the purchase of approximately 100 acres of land along the Reedy River in Greenville and Laurens counties to protect water quality in the river.  The total projected cost for this project is $306,200.


(g)
Summary 2-2004:  JBRC Item 9.  Parks, Recreation & Tourism


Project:
9661, State Park Maintenance and Repair


Request:
Increase budget to $2,259,268 (add $550,000 Other, Park Revenue funds) to fund additional maintenance and repairs on park facilities throughout the State.  PRT has a backlog of much-needed maintenance and repairs in parks statewide.  This project will address those while allowing continued usage of park facilities.  


(h)
JBRC CPIP Approved:  Item 1.  Clemson University


Project:
9819, Summer 2004 Parking Lot Maintenance


Request:
Establish project and budget ($345,000 Other, Auxiliary Parking Revenue funds) to perform general upkeep, maintenance, resurfacing and sealing of campus parking lots.  A study completed several years ago outlined a plan for proper maintenance of the parking lots on campus over a ten-year period.  This project will address the next phase of work as specified in the plan.


(i)
JBRC CPIP Approved:  Item 2.  Clemson University


Project:
9820, Highrise Exterior Cleaning/Waterproofing


Request:
Establish project and budget ($300,000 Other, Auxiliary Housing Revenue funds) to clean and waterproof the exterior of the Manning, Lever and Byrnes highrise buildings constructed in the early 1960s.  The exteriors of all three buildings have significant amounts of mildew and discoloration and many areas are leaking.


(j)
JBRC CPIP Approved:  Item 3.  Clemson University


Project:
9821, Clemson House Renovations


Request:
Establish project and budget ($300,000 Other, Auxiliary Housing Revenue funds) to upgrade the interior of the Clemson House.  The work will include painting and installing carpet and lighting fixtures.  This seven-story building was built in the early 1950s and has had no major recent renovations.  The finishes are worn out and need to be replaced.


(k)
JBRC CPIP Approved:  Item 4.  USC – Aiken 


Project:
9533, Library HVAC System Upgrades/Interior Renovation


Request:
Establish project and budget ($1,800,000 Institution Bond funds) to replace the 27 year-old roof and heating and cooling systems in the library to improve reliability and energy efficiency and renovate other aspects of the library.  The renovation also includes sealing and glazing windows, replacing original flooring systems, and renovating other interiors, including the main circulation desk.  The building’s mechanical equipment is operating beyond its life expectancy and below desired efficiency levels.  The windows need general upgrades to improve leak tightness and increase energy efficiency.  The flooring systems and other interior elements are worn and outdated and need replacing.  (See Attachment 2 for annual operating cost savings.)


(l)
Summary 1-2004:  JBRC Item 26.  Parks, Recreation & Tourism


Project:
9624, Recreation Land Trust Fund


Request:
Increase budget to $1,342,350 (add $258,875 Appropriated State funds) to add FY 2004 Recreation Land Trust Funds allocated to PRT for grants to local entities to acquire land in eight counties.  The sites to be acquired by the local entities are located in Greenville, Lancaster, Florence, Greenwood, Lexington, Berkeley, Spartanburg, and Cherokee counties.


Information relating to this matter has been retained in these files and is identified as Exhibit 6.

Procurement Services Division:  Increase in the Baseline Certification of Non-Certified State Agencies (Blue Agenda Item #6)

South Carolina Code Ann. Section 11-35-1550 grants every state agency a baseline procurement certification of $5,000.  Beyond that limit, Code Section 11-35-1210 authorizes the Board to grant increased procurement certification to state agencies thereby authorizing them to process their own procurements within assigned limits.  After consulting with state agency officials, staff recommended on August 5, 2003, that the Board grant certification to the non-certified agencies to $25,000 for goods and services, consultants, and information technology.

At the August 5 meeting, the Board deferred consideration of the item for 60 days in order to allow the MAP Commission to consider the matter.  On September 30, 2003, the MAP Commission endorsed the recommendation, including it in their final report.

The Board under authority of Code Section 11-35-1210, granted procurement certification for goods and services, consultants, and information technology to the non-certified state agencies listed in the attachment to this item entitled “List of Non-Certified State Agencies” for a total potential commitment of $25,000 per procurement for a period of three (3) years.


Information relating to this matter has been retained in these files and is identified as Exhibit 7.

Procurement Services Division:  Procurement Certifications (Blue Agenda Item #7)
In accordance with Code Section 11-35-1210 of the South Carolina Consolidated Procurement Code, the Procurement Services Division recommended an increase in procurement certifications for the College of Charleston as follows:  goods and services, $200,000* per commitment; consultant services, $200,000* per commitment; information technology, $200,000* per commitment; construction awards, $25,000 per commitment; construction contract change order, $25,000 per change order; A/E contract amendment, $5,000 per amendment.  The increased certifications are to be concurrent with the existing certification granted on February 14, 2002, to expire February 14, 2005.  (*Total potential purchase commitment whether single-or multi- year contracts are used.)

The Procurement Services Division, in accord with Section 11-35-1210, also advised the Board that it has audited the following agencies and recommended certifications within the parameters described in the reviews for the following limits for a period of three years:

1.
Department of Alcohol and Other Drug Abuse Services:  goods and services, $25,000* per commitment; consultant services, $25,000* per commitment; information technology, $25,000* per commitment.

2.
Department of Natural Resources:  goods and services, $50,000* per commitment; consultant services, $50,000* per commitment; information technology, $50,000* per commitment; construction contract award, $25,000 per commitment; construction contract change order, $25,000 per change order; architect/engineering contract amendment, $5,000 per amendment.

3.
Lander University:  goods and services, $100,000* per commitment; consultant services, $100,000* per commitment; information technology, $100,000* per commitment; construction contract award, $50,000 per commitment; construction contract change order, $25,000 per change order; architect/engineering contract amendment, $10,000 per amendment.

*  Total potential purchase commitment whether single-or multi- year contracts are used.

The Board in accordance with Section 11-35-1210, approved an increase in procurement certifications for the College of Charleston for the following limits:  goods and services, $200,000*per commitment; consultant services, $200,000* per commitment; information technology, $200,000* per commitment; construction awards, $25,000 per commitment; construction contract change order, $25,000 per change order; A/E contract amendment, $5,000 per amendment.  The increased certifications are to be concurrent with the existing certification granted on February 14, 2002, to expire February 14, 2005.  (*  Total potential purchase commitment whether single-or multi- year contracts are used.)

The Board in accord with Section 11-35-1210, also approved procurement certifications for the following limits for the following agencies:

a.
Department of Alcohol and Other Drug Abuse Services:  goods and services, $25,000* per commitment; consultant services, $25,000* per commitment; information technology, $25,000* per commitment;

b.
Department of Natural Resources:  goods and services, $50,000* per commitment; consultant services, $50,000* per commitment; information technology, $50,000* per commitment; construction contract award, $25,000 per commitment; construction contract change order, $25,000 per change order; architect/engineering contract amendment, $5,000 per amendment; and

c.
Lander University:  goods and services, $100,000* per commitment; consultant services, $100,000* per commitment; information technology, $100,000* per commitment; construction contract award, $50,000 per commitment; construction contract change order, $25,000 per change order; architect/engineering contract amendment, $10,000 per amendment;

*Total potential purchase commitment whether single-or multi- year contracts are used.


Information relating to this matter has been retained in these files and is identified as Exhibit 8.

Executive Director:  Revenue Bonds (Blue Agenda Item #9)

The Board adopted the following proposals to issue revenue bonds:


a.
Issuing Authority:
Anderson County



Amount of Issue:
$975,000 Special Source Revenue Bonds



Allocation Needed:
-0-



Name of Project:
Linwa, L.L.C.



Employment Impact:
n/a



Project Description:
constructing a commercial and business development



Bond Counsel:

Michael W. Burns, McNair Law Firm, P.A.


(Exhibit 9)


b.
Issuing Authority:
Greenville County



Amount of Issue:
$150,000,000 Industrial Revenue Bonds



Allocation Needed:
-0-



Name of Project:
Michelin North America, Inc.



Employment Impact:
0

Project Description:
acquisition, construction, installation, expansion, improvement, design and engineering of certain real properties and improvements to real properties owned by the Company and located in Greenville County

Bond Counsel:
Frank C. Williams, III, Leatherwood Walker Todd & Mann, P.C.

(Exhibit 10)


c.
Issuing Authority:
Greenville County

Amount of Issue:
Not Exceeding $200,000,000 Industrial Revenue Bonds

Allocation Needed:
-0-

Name of Project:
Mitsubishi Polyester Film, LLC

Employment Impact:
n/a

Project Description:
manufacturing facility by Mitsubishi Polyester Film, L.L.C.

Bond Counsel:

Michael W. Burns, McNair Law Firm, P. A.

(Exhibit 11)


d.
Issuing Authority:
Greenwood County

Amount of Issue:
N/E $65,000,000 Hospital Facilities Revenue Bonds ($35,000,000 refunding involved)

Allocation Needed:
-0-

Name of Project:
Self Regional Healthcare 

Employment Impact:
n/a

Project Description:
acquire, construct and renovate hospital facilities

Bond Counsel:

Kathleen C. McKinney, Haynsworth Sinkler Boyd, P.A.

(Exhibit 12)


e.
Issuing Authority:
Jasper County

Amount of Issue:
$6,000,000 Special Source Revenue Bonds

Allocation Needed:
-0-

Name of Project:
Nickel Plate Road LLC

Employment Impact:
n/a

Project Description:
constructing a retail, commercial and business development involving an anticipated investment of not less than $20,000,000 by the developer, Nickel Plate Road, LLC

Bond Counsel:

Michael W. Burns, McNair Law Firm, P. A.

(Exhibit 13)


f.
Issuing Authority:
Oconee County

Amount of Issue:
Not Exceeding $600,000 Special Source Revenue Bonds

Allocation Needed:
-0-

Name of Project:
Oconee County Industrial Building

Employment Impact:
0

Project Description:
industrial building (joint county industrial park)

Bond Counsel:

J. Wesley Crum, Haynsworth Sinkler Boyd, P.A.

(Exhibit 14)


g.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
$17,000,000 Economic Development Revenue Bonds

Allocation Needed:
-0-

Name of Project:
Community Young Men’s Christian Association of Rock Hill

Employment Impact:
creation of approximately 7 full-time and approximately 73 part-time additional jobs

Project Description:
constructing and equipping new branch facilities in Fort Mill and Rock Hill, and a new swimming pool facility in Chester, as well as the cost of a capital fund raising campaign related thereto, and refunding JEDA’s $3,799,000 original principal amount Economic Development Revenue Bonds (Community Young Men’s Christian Association of Rock Hill, S. C.) Series 1997

Note:


private sale

Bond Counsel:

Francenia B. Heizer, McNair Law Firm, PA

(Exhibit 15)


Information relating to this matter has been retained in these files and is identified as Exhibits 9 through 15, respectively.

Office of State Budget:  2003 Comprehensive Permanent Improvement Plan (R#1)

All required agencies have submitted their 2003 Comprehensive Permanent Improvement Plans (CPIPs) for review.  The five-year plan covers FY 03-04 through FY 07-08.  Each agency’s CPIP must include all of the agency’s permanent improvement projects anticipated and proposed over the next five years beginning July 1, 2003.  The CPIPs outline the new projects the agencies expect to undertake using available or anticipated funding and the projects for which the agencies expect to request funds from the General Assembly.  The projects for each agency have been summarized for all five years and were included in the bound volume of the CPIP report.
The CPIP report was organized in four parts in the bound volume.  Part I included a schedule showing the total value of all anticipated projects by agency for the five-year period.  Part II included a description of each proposed new project with funding sources and related schedules for FY 03-04.  Part III included a description of each proposed new project, including anticipated capital improvement bond requests, for FY 04-05.  Part IV included a summary of projects by agency anticipated for FY 05-06 through FY 07-08.

FY 03-04 Projects

Part II of the report lists in detail the projects that each agency anticipates initiating during FY 03-04 with funding sources they anticipate will be available to them.  No funding requests were included in this section of the report.  A total of 89 new projects with budgets totaling $127.0 million were requested for approval for FY 03-04.  Approval of the projects as part of the CPIP will allow the agencies to establish the projects as proposed without further approval by the Joint Bond Review Committee and the Board.  Included in the proposed new project requests were the following:

· $ 60.9 million for construction of new facilities and systems;

· $ 34.7 million for repair/renovation of existing facilities and systems;

· $ 23.3 million for replacement of existing facilities and systems;

· $   8.1 million for other types of projects.

Projects of Special Note, on page 53 of the bound volume, included several contingencies that were requested to be approved for the specific projects noted.

FY 04-05 Projects

Part III of the report lists in detail the projects for which agencies anticipate requesting funds from the General Assembly, as well as the projects that they anticipate having other resources to fund.  A total of 245 projects with budgets totaling almost $1.9 billion were proposed for FY 04-05.  Of that amount, more than $1.3 billion represents anticipated requests for funding from the General Assembly in the next budget cycle.  Approval of the plan does not constitute any funding obligation by the General Assembly.

FY 05-06 through FY 07-08 Projects

Part IV of the report summarizes all projects the agencies anticipate for FY 05-06 through FY 07-08 including projects for which funds will be requested from the General Assembly.  A summary of the five-year plan in millions is presented below:


FY 03-04
FY 04-05
FY 05-06
FY 06-07
FY 07-08
Total

Higher Education Agencies
$ 96.6
$ 1,405.6
$ 366.8
$ 412.7
$ 364.3
$ 2,646.1
All Other Agencies
30.4
464.0
244.8
224.3
198.9
1,162.4
Total (in millions, rounded)
$ 127.0
$ 1,869.6
$ 611.6
$ 637.0
$ 563.2
$ 3,808.5
The CPIP was approved by the Joint Bond Review Committee at its meeting on September 15, 2003.

After discussion of this item, Mr. Eckstrom made a motion to delete the John de la Howe School project:  Branch House Renovation, item # 81, page 9 of the CPIP bound volume.  Thereafter, Senator Leatherman made a motion to table the motion made by Mr. Eckstrom.  Mr. Patterson seconded the motion to table.  By a vote of two to three the motion to table failed.  Senator Leatherman and Mr. Patterson voted for the motion to table and Governor Sanford, Mr. Eckstrom, and Mr. Harrell voted against the motion. 

Upon a motion by Mr. Eckstrom, seconded by Mr. Harrell, the Board deferred approval of the following projects concerning the 2003 CPIP:

a.   Horry-Georgetown Technical College:  Horry - Grand Strand Campus-Land Building    Acquisition, item #55, page 8 of CPIP bound volume;

b.   York Technical College:  York – Chester Satellite Campus Construction – Phase I, item #70, page 8 of the CPIP bound volume;

c.   State Museum:  Observatory/Planetarium/Theater (OPT) Construction, item #72, page 9 of the CPIP bound volume;

d.   John de la Howe School:  Branch House Renovation, item # 81, page 9 of the CPIP bound volume;

e.   Department of Transportation:  Greenville Lab Relocation, item #87, page 9 of the CPIP bound Volume


Additionally, upon a motion by Mr. Harrell, seconded by Mr. Eckstorm, the Board approved the balance of the 2003 CPIP that was not deferred, which included:

a.   approving the projects submitted for FY 03-04 to be started during the year when the agencies have the specified fund sources available to them, along with the contingencies outlined in the Projects of Special Note (page 53 of the CPIP bound volume) and,

b.   receiving as information only the agencies’ plans outlined for FY 04-05 through FY 07-08.


Information relating to this matter has been retained in these files and is identified as Exhibit 16.

Secretary of State:  Notice of Expenditure of Funds (Regular Session Item #1A)

Pursuant to S.C. Code Ann. Section 1-11-470, Secretary of State Mark Hammond advised the Board that he would be expending funds to purchase radio time.  The radio time would be used for a public awareness campaign on charity and telemarketing fraud and the Office’s role in combating fraud.  The funds are from administrative fines issued by the Secretary of State pursuant to the Solicitation of Charitable Funds Act, Code Section 33-56-160.


Upon a motion by Mr. Patterson, seconded by Senator Leatherman, the Board received as information a request from Secretary of State Mark Hammond concerning the expenditure of funds to purchase radio time for a public awareness campaign on charity and telemarketing fraud and unanimously voted to approve the use of the funds for such purpose.


Information relating to this matter has been retained in these files and is identified as Exhibit 17.
Office of State Budget:  Permanent Improvement Projects (Regular Session Item #2)

The Board was asked to approve the following permanent improvement project establishment requests and budget revisions which were reviewed favorably by the Joint Bond Review Committee:

(a) Summary 2-2004:  JBRC Item 5.  Lander University

Project:
9521, New Student Housing Complex Construction

Request:
Establish project and budget ($11,100,000 Institution Bond and Other, Housing Revenue funds) to construct an 81,000 square foot, 300-bed student housing complex at Lander University.  The housing facility will be three to four stories and provide for single occupancy sleeping with shared bath and commons areas.  The construction will also provide parking and landscaping to connect the dorm to the campus core.  The new facility will replace 150 beds of leased housing and 120 beds in Coleman Hall, which was constructed in 1950, needs costly renovations and will be sold.  (See Attachment 1 of this agenda item for additional annual operating costs.)

(b) Summary 2-2004:  JBRC Item 7.  Department of Mental Health

Project:
9683, Morris Village Fire Retardant Treated Wood Truss Replacement

Request:
Increase budget to $7,660,900 (add $2,270,000 Other, Insurance Reserve Fund) to cover the low bid to replace the roofs on 22 buildings at Morris Village.  The roofs contain defective fire retardant treated wood trusses and roof decking.  While the buildings are vacant, other repairs and renovations, including HVAC equipment replacements and emergency power upgrades, will also be made.

(c) JBRC CPIP Approved:  Item 1.  Lander University

Project:
9522, New Campus Entrance Boulevard Construction

Request:
Establish project and budget ($1,066,436 Other, Institutional and Parking Fee funds) to construct a new entrance road to the Lander University campus from Calhoun Street to replace Crews Street as the primary access.  Construction of the road and related work will include curbs, gutters, sidewalks, a bike lane, lighting, and an adjacent parking area of approximately 230 spaces for students and visitors.  The existing primary entrance is a narrow residential road which has served the campus since the turn of the century.  The new boulevard will improve traffic flow and safety for vehicles and pedestrians and will provide an increased presence to the Greenwood community.

(d) JBRC CPIP Approved:  Item 2.  USC – Columbia 

Project:
9811, SOM – Building No. 3 Renovation – Phase II

Request:
Increase budget to $8,895,000 (add $7,000,000 Institution Bond funds) to continue renovations on the School of Medicine’s Building 3.  Due to funding limitations, work is being phased as funds become available.  This phase will include seismic upgrades and complete renovation of the basement and the first and second floors.  Work will include constructing walls for offices, research facilities, support service areas, conference rooms, group study rooms, and Student Services, Medical Education, and Academic Affairs.  The renovation will allow for the relocation of overcrowded offices from the Basic Science facility, which will then allow for the expansion of critically needed research and educational space in that facility.  (See Attachment 2 of this agenda item for additional annual operating costs.)

(e) JBRC CPIP Approved:  Item 3.  USC – Columbia 

Project:
9936, Patterson Hall Renovation

Request:
Increase budget to $3,561,000 (add $2,561,000 Other, Housing Maintenance Reserve funds) to renovate the interior of the 154,587 square foot Patterson Hall dormitory.  Renovations will include replacing fan coil units, windows and furniture, painting the interior, and upgrading the bathrooms and the electrical switch gear.  The work will be done in conjunction with the installation of a sprinkler system under the Housing Facilities Code Compliance project.  All systems included in the renovation are original to the building, built in 1967, and have exceeded their useful life.

(f) JBRC CPIP Approved:  Item 4.  USC – Spartanburg 

Project:
9530, Campus Entrances and Infrastructure Development

Request:
Establish project and budget ($1,000,000 Other, Parking Revenue and Institutional Capital Project funds) to develop the campus grounds disturbed by major road construction by the SC Department of Transportation in the vicinity of the campus.  The new road network will add an interchange on the front lawn of campus and eliminate two of three major campus roads, modify a pond by the new entrance and related work.  Developments to be done under this project will restore landscaping, relocate the dam for the pond, create entry hardscape at all new campus entrances, and provide for similar work on the roads impacted by the SCDOT project, which provides for only minimal restoration of campus areas.

(g) JBRC CPIP Approved:  Item 5.  USC – Spartanburg 

Project:
9531, Roads and Parking Lot Improvements

Request:
Establish project and budget ($500,000 Other, Parking Revenue funds) to construct new parking lots, add curbs and gutters to several streets, construct sidewalks for better connectivity through campus, and landscape and light associated areas throughout the campus.  Road expansion will be coordinated with the SC Department of Transportation.  The campus has a severe lack of parking spaces, sidewalks, curbs and gutters on campus that will be alleviated with these improvements.

Upon a motion by Senator Leatherman, seconded by Mr. Harrell, the Board approved the above-referenced permanent improvement project establishment requests and budget revisions which have been reviewed favorably by the Joint Bond Review Committee.

Information relating to this matter has been retained in these files and is identified as Exhibit 18.

Clemson University:  Not Exceeding $12,000,000 General Obligation State Institution Bonds, Series 2003F  (Issued on Behalf of Clemson University) (Regular Session Item #3)
The Board was asked to adopt a resolution making provision for the issuance and sale of not exceeding $12,000,000 General Obligation State Institution Bonds, Series 2003F, on behalf of Clemson University.  The proceeds from the sale of the bonds will be used to (i) finance all or a portion of the costs of (a)  construction of a building at the Clemson Research Park, and other improvements, and fixtures, furnishing, equipment and machinery to be installed therein, located in Anderson County, South Carolina, to be used as an advanced materials research laboratory, and (b) phased improvements to the Poole Agriculture Center HVAC system to address indoor air quality concerns, and (ii) advance refund $1,095,0000 outstanding principal amount of the General Obligation State Institution Bonds, Series 1992B (Issued on Behalf of Clemson University), maturing June 1, 2005, to and including June 1, 2007, which will result in a savings on the University’s debt service on outstanding State Institution Bonds.

Upon a motion by Mr. Patterson, seconded by Mr. Eckstrom, the Board approved a resolution making provision for the issuance and sale of not exceeding $12,000,000 General Obligation State Institution Bonds, Series 2003F, on behalf of Clemson University.


Information relating to this matter has been retained in these files and is identified as Exhibit 19.  

Medical University of South Carolina:  Not Exceeding $12,000,000 General Obligation State Institution Bonds, Series 2003J (Issued on Behalf of The Medical University of South Carolina) (Regular Session Item #4)

The Board was asked to adopt a resolution making provision for the issuance and sale of not exceeding $12,000,000 General Obligation State Institution Bonds, Series 2003J, on behalf of The Medical University of South Carolina.  The proceeds from the sale of the bonds will be used (i) to construct, reconstruct, maintain, improve, furnish and refurnish the buildings and other permanent improvements for MUSC, (ii) to defray the costs of acquiring or improving land needed as sites for such improvements or for MUSC’s campus, or (iii) to reimburse MUSC for expenses incurred in anticipation of the issuance of state institution bonds.  Such funds will be used for a chiller replacement for the Thurmond/Gazes Biomedical Research Building and an upgrade to MUSC’s high-voltage substations and associated bond costs.


Upon a motion by Mr. Patterson, seconded by Mr. Harrell, the Board approved a resolution making provision for the issuance and sale of not exceeding $12,000,000 General Obligation State Institution Bonds, Series 2003J, on behalf of The Medical University of South Carolina.


Information relating to this matter has been retained in these files and is identified as Exhibit 20.  

Department of Transportation:  Not Exceeding $2,200,000 State of South Carolina General Obligation State Highway Bonds, Series 2003A (Regular Session #5)

The Department of Transportation requested that the Board authorize the issuance of not exceeding $2,200,000 State of South Carolina General Obligation State Highway Bonds, Series 2003A.  Proceeds from the bonds will be used for the improvement of State-maintained roads in Richland County.


Upon a motion by Mr. Eckstrom, seconded by Senator Leatherman, the Board adopted a resolution authorizing the issuance of not exceeding $2,200,000 State of South Carolina General Obligation State Highway Bonds, Series 2003A.  Governor Sanford voted against the motion.

Information relating to this matter has been retained in these files and is identified as Exhibit 21.  

Future Meeting


The Board agreed to meet at 10:00 a.m. on Tuesday, December 9, 2003, in the Governor’s conference room in the Wade Hampton Building.

Executive Session


The Board agreed to consider the following item, which had been published previously, in executive session, whereupon Governor Sanford declared the meeting to be in executive session:


1.  General Services Division

Interagency Loan Agreements

Report on Matters Discussed in Executive Session 


Following the executive session, the meeting was opened, and the Board voted on the following item that had been discussed during executive session.

General Services Division:  Interagency Loan Agreements (Blue Agenda Item #8)
The General Services Division identified funds that were available for a loan, pursuant to S.C. Code Ann. Section 11-9-240, to meet the need of up to $500,000 in the current fiscal year to each legislative chamber.  The funds will be repaid with interest as determined by the State Treasurer. 

The House and the Senate have an immediate and ongoing need for funds to cover required litigation costs in the pending lawsuit, Abbeville County School District, et al. v. the State of South Carolina, et al.  Litigation costs for this significant and complex litigation constitute an unfunded liability of the State.

Upon a motion by Mr. Patterson, seconded by Senator Leatherman, the Board pursuant to Code Section 11-9-240, authorized the General Services Division to enter into Interagency Loan Agreements in an amount up to $500,000 in the current fiscal year 2003-2004, with each legislative chamber; provided, the funds will be repaid with interest as determined by the State Treasurer.

Adjournment

The meeting was adjourned at 4:30 p.m.


[Secretary's Note:  In compliance with Code Section 30-4-80, public notice of and the agenda for this meeting were posted on bulletin boards in the office of the Governor's Press Secretary and in the Press Room, near the Board Secretary's office in the Wade Hampton Building, and in the lobby of the Wade Hampton Office Building at 4:50 p.m. on Monday, November 10, 2003.]

